
introduction to law and economics
**Introduction to Law and Economics: Understanding the Intersection of Legal Systems and
Economic Principles**

introduction to law and economics opens the door to a fascinating interdisciplinary field that
explores how legal frameworks influence economic behavior and, conversely, how economic theory
can inform the creation and interpretation of laws. This area of study is not just academic; it has
practical implications for policymakers, businesses, and individuals navigating the complexities of
regulations, contracts, and market dynamics. Whether you’re a student, a legal professional, or
simply curious about how laws shape economic outcomes, understanding this intersection offers
valuable insights into the functioning of societies.

What Is Law and Economics?

At its core, law and economics is an analytical approach that applies economic concepts and
methods to examine the effects of laws and legal institutions. It seeks to answer questions like: How
do legal rules affect incentives? What are the economic consequences of different legal
arrangements? And how can laws be designed to promote efficiency and social welfare?

This field combines insights from microeconomics—such as cost-benefit analysis, game theory, and
market behavior—with legal theory. It provides tools to analyze legal rules not just based on justice
or morality, but also on their economic efficiency and impact.

The Origin and Development of Law and Economics

The roots of law and economics can be traced back to scholars like Ronald Coase, whose 1960 paper
"The Problem of Social Cost" revolutionized thinking by showing how private negotiations can
sometimes solve externality problems without government intervention. Later, economists like
Richard Posner popularized the approach, emphasizing that legal rules should aim to maximize
wealth and economic efficiency.

Today, law and economics is a dynamic field influencing areas such as antitrust law, contract law,
property rights, and tort law. Its methods are widely used in academia, government policy, and legal
practice.

Key Concepts in an Introduction to Law and Economics

Understanding law and economics requires familiarity with some fundamental concepts that bridge
law and economic theory.



Economic Efficiency and Legal Rules

One of the primary concerns in law and economics is economic efficiency. A legal rule is considered
efficient if it maximizes the net benefits to society. This involves minimizing the costs of legal
processes and maximizing the benefits derived from legal outcomes.

For example, in tort law, efficient rules minimize the total costs of accidents and their prevention. If
the law incentivizes parties to take appropriate precautions, the overall social cost is reduced.

Incentives and Behavior

Laws create incentives that influence how individuals and businesses behave. Law and economics
analyzes these incentives to predict responses to legal rules. For instance, stricter penalties for
fraud should theoretically reduce fraudulent activities by increasing the expected cost of engaging in
such behavior.

Understanding incentives helps lawmakers design rules that encourage desirable behavior while
deterring harmful actions.

Cost-Benefit Analysis in Legal Decision-Making

Cost-benefit analysis is a crucial tool in law and economics. It involves weighing the expected
benefits of a law or policy against its costs to determine whether it is worthwhile.

When drafting regulations, policymakers can use this technique to ensure that the social gains from
regulation exceed the economic burdens imposed on businesses and consumers.

Applications of Law and Economics in Various Legal
Fields

The principles of law and economics permeate many branches of law, offering new perspectives and
solutions to traditional legal problems.

Contract Law and Economic Efficiency

Contracts are essentially economic agreements. Law and economics examines how contract law can
minimize transaction costs and reduce uncertainty in economic exchanges. The field analyzes how
different contract enforcement mechanisms affect the behavior of parties and the overall market
efficiency.



Property Rights and Resource Allocation

Assigning and enforcing property rights is fundamental to economic activity. Law and economics
explores how clear and well-enforced property rights lead to more efficient resource allocation by
creating incentives for owners to manage resources sustainably and invest in them.

Antitrust Law and Market Competition

Antitrust laws aim to preserve competition and prevent monopolies that can distort markets. Law
and economics provides a framework to assess whether certain business practices harm consumer
welfare or promote efficiency, guiding regulatory decisions.

Tort Law and Liability Rules

Tort law deals with compensation for harm and injury. Economic analysis helps determine which
liability rules (strict liability vs. negligence) lead to better incentives for accident prevention and fair
compensation.

Benefits of Studying Law and Economics

Engaging with an introduction to law and economics yields several practical benefits, whether
you’re involved in legal practice, policy-making, or business.

Improved Legal Reasoning: Economic analysis adds rigor to legal arguments by focusing on
outcomes and incentives.

Better Policy Design: Policymakers can craft laws that balance social welfare with economic
growth.

Enhanced Negotiation Skills: Understanding incentives helps in structuring contracts and
settlements.

Informed Business Strategy: Businesses can anticipate legal risks and opportunities
through economic insights.

Challenges and Criticisms in Law and Economics

While law and economics offers powerful tools, it is not without challenges. Critics argue that
focusing solely on economic efficiency may overlook important values such as justice, fairness, and



human rights. The field sometimes struggles to accommodate non-economic factors that influence
law.

Moreover, applying economic models to complex legal realities can be difficult, as assumptions
about rational behavior and perfect information often do not hold true.

Despite these challenges, law and economics remains a valuable lens through which to analyze legal
systems, complementing other approaches.

Tips for Exploring Law and Economics Further

If you’re intrigued by an introduction to law and economics, here are some ways to deepen your
understanding:

Read Foundational Texts: Start with works by Ronald Coase, Richard Posner, and Guido1.
Calabresi.

Take Interdisciplinary Courses: Look for classes that combine law, economics, and public2.
policy.

Follow Current Debates: Keep up with legal and economic journals that discuss3.
contemporary issues.

Apply Concepts Practically: Analyze real-world cases or policies using economic reasoning.4.

Engaging with this field equips you with a nuanced perspective that bridges two essential domains,
enriching your understanding of how societies govern economic activity through law.

Exploring the introduction to law and economics reveals a world where legal rules and economic
incentives intertwine, shaping the fabric of modern life in profound ways. This interdisciplinary
approach not only enhances our grasp of legal systems but also offers practical tools to improve
them for the benefit of all.

Frequently Asked Questions

What is the basic concept of law and economics?
Law and economics is an interdisciplinary field that applies economic principles and methods to
analyze and understand the effects of laws, legal institutions, and legal behavior on economic
outcomes.



How does law and economics influence legal decision-making?
Law and economics provides a framework for evaluating legal rules based on their economic
efficiency, helping lawmakers and judges predict the economic consequences of legal decisions and
create laws that maximize social welfare.

What are the main schools of thought in law and economics?
The two main schools of thought are the Chicago School, which emphasizes economic efficiency and
free markets, and the behavioral law and economics approach, which incorporates psychological
insights into economic decision-making within legal contexts.

Why is the concept of 'efficiency' important in law and
economics?
Efficiency, particularly Pareto and Kaldor-Hicks efficiency, is crucial because it helps assess whether
a legal rule or policy allocates resources in a way that maximizes overall benefits and minimizes
costs to society.

How do property rights relate to law and economics?
Property rights are fundamental in law and economics as they define ownership and control over
resources, influencing incentives, resource allocation, and economic development within a legal
framework.

Can law and economics be applied to areas beyond traditional
economic issues?
Yes, law and economics can be applied to various fields such as environmental law, criminal law,
intellectual property law, and contract law to analyze how legal rules impact behavior and economic
efficiency in different contexts.

Additional Resources
Introduction to Law and Economics: Exploring the Intersection of Legal Systems and Market Forces

introduction to law and economics invites readers into a distinctive interdisciplinary field that
merges legal theory with economic principles to better understand how laws influence economic
behavior and societal outcomes. This domain, often termed the economic analysis of law, transcends
traditional legal studies by applying quantitative methods, incentives analysis, and cost-benefit
evaluations to legal frameworks. It offers vital insights for policymakers, legal practitioners, and
economists alike by unraveling the complex dynamics between regulatory environments and
economic efficiency.



The Foundations of Law and Economics

At its core, law and economics examines how legal rules affect resource allocation and individual
incentives. The field rests on the premise that laws can be evaluated not only on moral or procedural
grounds but also on their economic efficiency — that is, whether they maximize societal wealth or
welfare. Originating in the mid-20th century, pioneers like Ronald Coase and Richard Posner laid the
groundwork by introducing economic reasoning into legal analysis. Their work challenged
conventional views, emphasizing that legal outcomes often hinge on the incentives created by rules
rather than the rules themselves.

This analytical framework uses microeconomic tools to dissect legal issues such as property rights,
contract enforcement, tort liability, and criminal law. By treating individuals as rational actors who
respond predictably to incentives, law and economics sheds light on how laws shape behavior and
influence economic performance.

Key Concepts in Economic Analysis of Law

Understanding the field requires familiarity with several critical concepts:

Efficiency: Often the primary criterion, efficiency refers to the allocation of resources that
maximizes total social welfare. The Pareto efficiency concept is frequently applied, where no
individual can be made better off without making someone else worse off.

Incentives: Laws create incentives or disincentives that influence people’s choices. For
example, tort law aims to incentivize individuals to avoid negligent behavior by assigning
liability costs.

Cost-Benefit Analysis: This involves weighing the economic benefits of a law against its costs
to determine whether it produces net gains.

Externalities: Recognizing that individual actions can have spillover effects on others, law
and economics explores how legal rules can internalize these externalities.

Applications Across Legal Domains

The economic analysis of law spans multiple legal areas, each revealing unique interactions between
law and economic activity.

Property Law and Resource Allocation

Property rights form a cornerstone of economic development, and law and economics scrutinizes



how these rights are structured to promote efficient use of resources. Well-defined and enforceable
property rights reduce transaction costs and uncertainty, facilitating market exchanges. Ronald
Coase’s seminal theorem posits that if transaction costs are negligible, parties will bargain to reach
efficient resource allocation regardless of the initial distribution of rights. However, when
transaction costs exist, the initial legal assignment of rights becomes crucial.

Contract Law and Market Transactions

Contract law serves as the legal infrastructure underpinning economic exchanges. The economic
approach evaluates how contract enforcement mechanisms affect market efficiency. It highlights the
importance of clear terms, remedies for breach, and the minimization of information asymmetries.
Efficient contract law reduces risks and transaction costs, fostering trust and enabling complex
economic activities.

Tort Law and Liability Rules

In tort law, economic analysis explores how liability rules influence behavior and accident
prevention. Different liability standards—such as negligence versus strict liability—carry distinct
incentives. For instance, a negligence rule holds parties liable only if they fail to take reasonable
care, encouraging precaution. A strict liability regime assigns liability regardless of fault, potentially
leading to over-deterrence. Balancing these effects requires careful economic assessment to
minimize social costs.

Criminal Law and Deterrence

The intersection of economics and criminal law centers on deterrence theory. The premise is that
the threat of punishment can deter criminal conduct if the expected costs outweigh the benefits of
illegal behavior. Economic analysis helps determine optimal levels of fines, imprisonment, or other
sanctions by considering the probability of detection, severity of penalties, and behavioral responses.

Benefits and Challenges of the Economic Approach

The economic analysis of law offers several advantages. By introducing empirical rigor and
systematic evaluation, it provides policymakers with tools to design more effective laws. It promotes
transparency by clarifying trade-offs and highlighting unintended consequences of legal rules.
Moreover, it fosters interdisciplinary collaboration, enriching both legal scholarship and economic
theory.

Nonetheless, the approach is not without criticism. Some argue that an exclusive focus on efficiency
neglects justice, equity, and moral considerations integral to law. The assumption of rational
behavior may oversimplify human decision-making and ignore cultural or social contexts.
Additionally, measuring social welfare and externalities often proves complex and subjective.



Balancing Efficiency with Equity

One of the enduring debates in law and economics concerns the tension between efficiency and
fairness. While economic analysis tends to prioritize wealth maximization, legal systems also aim to
protect vulnerable groups and uphold rights that may not align with purely economic outcomes.
Incorporating distributive justice into economic evaluations remains a challenging yet necessary
endeavor for a holistic understanding.

The Evolution and Future Directions

Since its inception, law and economics has grown into a vibrant academic discipline influencing
judicial reasoning and legislative drafting worldwide. Law schools increasingly incorporate economic
methods into their curricula, and courts sometimes rely on economic experts in litigation. The rise of
behavioral economics further enriches the field by integrating insights about cognitive biases and
irrational behavior, expanding the explanatory power beyond classical models.

Emerging areas such as environmental law, intellectual property, and antitrust regulation benefit
substantially from economic analysis, especially in an era marked by globalization and technological
innovation. As data analytics and computational tools advance, the precision and scope of economic
evaluations in legal contexts are set to deepen.

The introduction to law and economics thus serves as a gateway to understanding how legal
frameworks shape economic realities and vice versa. By continuously refining its models and
embracing interdisciplinary perspectives, the field remains pivotal in crafting laws that better serve
society’s complex needs.

Introduction To Law And Economics

  introduction to law and economics: An Introduction to Law and Economics A. Mitchell
Polinsky, 2011 Introduction -- Efficiency and equity -- The coase theorem -- First application :
nuisance law -- Second application : breach of contract -- Third application : automobile accidents --
Risk bearing and insurance -- Fourth application : breach of contract again -- Fifth application :
automobile accidents again -- Sixth application : law enforcement using fines -- Seventh application :
law enforcement using imprisonment -- Competitive markets -- Eighth application : pollution control
-- Ninth application : products liability -- Tenth application : principal-agent liability -- Eleventh
application : suit, settlement, and trial -- Twelfth application : regulation -- Efficiency and equity
reconsidered -- A summing up -- Conclusion.
  introduction to law and economics: Law and Economics Werner Z. Hirsch, 2014-06-28 This
second edition takes into account the major developments in economics and jurisprudence that have
occurred since the publication of the first edition. A new chapter has been added on
anti-discrimination law and such topics as adverse possession, rent control, medical malpractice,
product reliability, and defense against criminal prosecution have been reexamined in the light of
new theoretical developments and case studies. Environmental law and a careful comparison of
alternative methods to control the environment are included.
  introduction to law and economics: Law and Economics Riaz Tejani, 2023-06-28 This book
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examines the contemporary significance of the Law and Economics movement. Drawing on
anthropology, sociology, political economy, and ethics, the book traces the influence of
lawyer-economists in developing and operationalizing key ideas—for instance human capital and
structural adjustment—that have come to be grouped under the heading of “neoliberalism”. It then
examines how these ideas are tied to global environmental harm and to wealth inequality. Largely
because of such ties, sociolegal studies tend to dismiss economic thought. This book, however,
forges a path between economic and sociolegal approaches. Discussing thinkers such as Foucault
and Polanyi, Calabresi and Sunstein, it demonstrates both the possibilities and limitations inherent
in economistic approaches to law. Bringing together disparate and sometimes conflicting literatures,
the book thereby eschews disciplinary taboos in the name of a creative, sympathetic, and critical
rereading of the key ideas of Law and Economics. This book will be of interest to students and
researchers in sociolegal studies, anthropology, sociology, and economics.
  introduction to law and economics: Law and Economics J. M. Oliver, 1979-01-01
  introduction to law and economics: Law and Economics Aristides Hatzis, Nicholas
Mercuro, 2015-02-11 The Law and Economics approach to law dominates the intellectual discussion
of nearly every doctrinal area of law in the United States and its influence is growing steadily
throughout Europe, Asia, and South America. Numerous academics and practitioners are working in
the field with a flow of uninterrupted scholarship that is unprecedented, as is its influence on the
law. Academically every major law school in the United States has a Law and Economics program
and the emergence of similar programs on other continents continues to accelerate. Despite its
phenomenal growth, the area is also the target of an ongoing critique by lawyers, philosophers,
psychologists, social scientists, even economists since the late 1970s. While the critique did not
seem to impede the development of the field, it certainly has helped it to become more sophisticated,
inclusive, and mature. In this volume some of the leading scholars working in the field, as well as a
number of those critical of Law and Economics, discuss the foundational issues from various
perspectives: philosophical, moral, epistemological, methodological, psychological, political, legal,
and social. The philosophical and methodological assumptions of the economic analysis of law are
criticized and defended, alternatives are proposed, old and new applications are discussed. The book
is ideal for a main or supplementary textbook in courses and seminars on legal theory, philosophy of
law, jurisprudence, and (of course) Law and Economics.
  introduction to law and economics: Overview and Economic Analysis of Property and
Criminal Law Jenny Bourne Wahl, 1998 First published in 1999. Routledge is an imprint of Taylor &
Francis, an informa company.
  introduction to law and economics: The Oxford Handbook of Law and Economics Francesco
Parisi, 2017-04-04 Covering over one-hundred topics on issues ranging from Law and
Neuroeconomics to European Union Law and Economics to Feminist Theory and Law and
Economics, The Oxford Handbook of Law and Economics is the definitive work in the field of law and
economics. The book gathers together scholars and experts in law and economics to create the most
inclusive and current work on law and economics. Edited by Francisco Parisi, the Handbook looks at
the origins of the field of law and economics, tracks its progression and increased importance to
both law and economics, and looks to the future of the field and its continued development by
examining a cornucopia of fields touched by work in law and economics. The uniqueness of its
breadth, depth, and convenience make the volume essential to scholars, students, and contributors
in the field of law and economics.
  introduction to law and economics: Routledge Dictionary of Economics Donald Rutherford,
2013-06-26 The Routledge Dictionary of Economics, now in its third edition, provides the clearest,
most authoritative definition of economic and financial terms available. The book is perfect for
students and professionals interested in a broad range of disciplines including Business, Economics,
Finance, and Accountancy and all additional subjects where a knowledge of these fields of essential.
The dictionary has been updated to reflect the economic changes of the new Millennium including
the emergence of experimental and behavioural economics, new political economy, the importance



of institutions, globalization, environmental economics, financial crises and the economic emergence
of China and India. It’s an international dictionary that includes succinctly explained A to Z entries
and definitive explanations of the key terms, accompanied by a short bibliography and comprising
supplementary online definitions. In a world where the reader is met with a barrage of conflicting
and competing information, this book continues to provide a definitive guide to economics.
  introduction to law and economics: Law and Economics of Patents Nikola Ilić, 2024-07-12
This book provides a broader overview and law and economics analysis of the intricate relationship
between legal frameworks governing patent granting and enforcement and their economic
implications. Chapter 1 introduces a reader to the main principles and methodology underpinning
law and economics. Through provided theoretical explanations, readers may gain insights into the
law and economics of patents as a specific subdiscipline of law and economics that offers a valuable
lens through which to view (patent-related) legal issues and policies. Chapter 2 adds further
complexity to the law and economics of patents by describing and explaining the historical evolution
of patents, patent granting procedures, and the scope of patent protection. Chapters 3 and 4 provide
a more fine-grained analysis of patent law and related legal institutes. Chapter 3 explores economic
justifications for patents and the trade-off between innovation and efficiency. Subsequently, it
explores specific issues, such as patent race and patent thicket, and the role of patent enforcement
in technology transfers and licensing. Chapter 4 embarks on a journey to quantify and illuminate the
multifaceted economic impact of patents, focusing on their pivotal role in driving innovation and
shaping market dynamics. Chapter 5 navigates the evolving landscape of patent law and policy and
provides insights into the recent changes, persistent challenges, and emerging trends that shape the
future of the patent system. It begins by examining recent shifts in patent law and policy,
highlighting how legislative and judicial reforms have aimed to address issues of patent quality and
the delicate balance between the use and abuse of patents. Moreover, it delves into the role of
patents in shaping and protecting emerging technologies, from artificial intelligence and
biotechnology to clean and sustainable energy. Concluding remarks and policy reflections follow in
Chapter 6.
  introduction to law and economics: Law's Economics Pasquale De Marco, 2025-04-08 In
today's rapidly changing world, understanding the intricate relationship between law and economics
is more crucial than ever. **Law's Economics** offers a comprehensive introduction to this
captivating field, providing a solid foundation for students, professionals, and anyone seeking to
comprehend the interplay between legal and economic forces. Delving into the depths of law and
economics, this book explores how legal rules and institutions shape economic behavior, and
conversely, how economic forces influence the creation and enforcement of laws. Renowned legal
scholars offer thought-provoking insights into a diverse range of topics, including: * The economic
analysis of law, examining how economic theory can be applied to understand and evaluate legal
rules and institutions * The role of law in promoting economic efficiency and growth, delving into the
complex relationship between legal frameworks and economic outcomes * The impact of law on
social justice and equality, exploring the ways in which legal systems can be used to address
economic disparities and promote a more just society * The challenges of regulating economic
activity in an increasingly globalized world, examining the complexities of international law and the
challenges of coordinating economic policies across borders With its clear and engaging writing
style, **Law's Economics** makes complex legal and economic concepts accessible to readers of all
backgrounds. This book is an indispensable resource for anyone seeking to understand the
fundamental principles that govern the relationship between law and economics. **Key Features:** *
Comprehensive coverage of the major topics in law and economics * In-depth analysis of the latest
developments in the field * Real-world examples and case studies to illustrate key concepts *
Contributions from leading legal and economic scholars * Extensive references and suggested
readings for further exploration **Law's Economics** is the definitive guide to this dynamic and
ever-evolving field. It is a must-read for students, practitioners, and policymakers seeking to
navigate the complex legal and economic landscape of the 21st century. If you like this book, write a



review!
  introduction to law and economics: Essays on New Institutional Economics Rudolf Richter,
2015-04-29 This collection of essays comprises some of Rudolf Richter’s important contributions to
research on New Institutional Economics (NIE). It deals with the central idea, principles, and
methodology of New Institutional Economics and explores its relation to sociology and law. Other
chapters examine applications of NIE to various microeconomic and macroeconomic issues in the
face of uncertainty, from entrepreneurship to the euro crisis.
  introduction to law and economics: EU Competition Law and Economics Damien Geradin,
Anne Layne-Farrar, Nicolas Petit, 2012-03-22 This is the first EU competition law treatise that fully
integrates economic reasoning in its treatment of the decisional practice of the European
Commission and the case-law of the European Court of Justice. Since the European Commission's
move to a more economic approach to competition law reasoning and decisional practice, the use of
economic argument in competition law cases has become a stricter requirement. Many national
competition authorities are also increasingly moving away from a legalistic analysis of a firm's
conduct to an effect-based analysis of such conduct, indeed most competition cases today involve
teams composed of lawyers and industrial organisation economists. Competition law books tend to
have either only cursory coverage of economics, have separate sections on economics, or indeed are
far too technical in the level of economic understanding they assume. Ensuring a genuinely
integrated approach to legal and economic analysis, this major new work is written by a team
combining the widely recognised expertise of two competition law practitioners and a prominent
economic consultant. The book contains economic reasoning throughout in accessible form, and,
more pertinently for practitioners, examines economics in the light of how it is used and put to effect
in the courts and decision-making institutions of the EU. A general introductory section sets EU
competition law in its historical context. The second chapter goes on to explore the economics
foundations of EU competition law. What follows then is an integrated treatment of each of the core
substantive areas of EU competition law, including Article 101 TFEU, Article 102 TFEU, mergers,
cartels and other horizontal agreements and vertical restraints.
  introduction to law and economics: Research Handbook on International Insurance Law and
Regulation Julian Burling, Kevin Lazarus, 2023-12-11 This thoroughly revised second edition of the
Research Handbook on International Insurance Law and Regulation provides an updated assessment
of the insurance industry in an international context, featuring 30 chapters, of which half are new
for this edition, written by expert academics and practising lawyers.
  introduction to law and economics: Experimental Law and Economics R. Mark Isaac, Carl
T. Kitchens, 2022-02-28 Experimental Law and Economics focuses on experimental and empirical
investigations into both the economic effects of the law and how economic theories can explain the
behavior of individuals within a legal system.
  introduction to law and economics: Firms, Markets and Hierarchies Glenn R. Carroll,
David J. Teece, 1999-01-28 This text presents a stock-taking of the work that has been done since
the appearance of Oliver Williamson's seminal book Markets and Hierarchies, which gave new life to
the concept of transaction cost analysis.
  introduction to law and economics: Research Methods in Labour Law Alysia Blackham,
Sean Cooney, 2024-08-06 This Handbook provides an accessible overview of the different methods,
approaches and theories which can be used to enrich labour law research. Drawing on cutting-edge
research projects, leading scholars present insights and reflections on the past, present and future
of labour law scholarship.
  introduction to law and economics: Law and Economics Jenny B. Wahl, 2013-09-13 This title
aims to explain (and criticize) the economic approach to law by covering economic analysis in
property and criminal law. To save the time of the reader not wanting to relearn multivariate
calculus with each section, this title provides comprehensive bibliographies and highlights major
contributions in the introductions to each volume. A key overview for students of economy and law
to gain a broad understanding of how to approach these themes in practice.



  introduction to law and economics: Economic Analysis of the DCFR Filomena Chirico, Pierre
Larouche, 2010-03-12 The Economic Impact Group (EIG) was created to support the work on the
DCFR with insights from law and economics. It brings together a number of leading European law
and economics scholars. The Group looked at the main elements of the DCFR with two questions in
mind: from an economic perspective, is it sensible to harmonize private law across Europe for this
specific element, and is the solution chosen in the DCFR optimal? This book presents the outcome of
the work of the EIG. It deals with key issues such as the function of contract law, contract formation,
good faith, non-discrimination, specific performance versus damages, standard contractual terms
and consumer protection in contract law. The EIG complements the work of the drafters of the DCFR
with insightful and critical assessments, based on the well-established law and economics literature.
  introduction to law and economics: Textbook on Economics for Law Students Dr. Kalpana
Satija, 2009
  introduction to law and economics: Law, Economics, and Conflict Kaushik Basu, Robert C.
Hockett, 2021-08-15 In Law, Economics, and Conflict, Kaushik Basu and Robert C. Hockett bring
together international experts to offer new perspectives on how to take analytic tools from the realm
of academic research out into the real world to address pressing policy questions. As the essays
discuss, political polarization, regional conflicts, climate change, and the dramatic technological
breakthroughs of the digital age have all left the standard tools of regulation floundering in the
twenty-first century. These failures have, in turn, precipitated significant questions about the
fundamentals of law and economics. The contributors address law and economics in diverse settings
and situations, including central banking and the use of capital controls, fighting corruption in
China, rural credit markets in India, pawnshops in the United States, the limitations of antitrust law,
and the role of international monetary regimes. Collectively, the essays in Law, Economics, and
Conflict rethink how the insights of law and economics can inform policies that provide individuals
with the space and means to work, innovate, and prosper—while guiding states and international
organization to regulate in ways that limit conflict, reduce national and global inequality, and ensure
fairness. Contributors: Kaushik Basu; Kimberly Bolch; University of Oxford; Marieke Bos, Stockholm
School of Economics; Susan Payne Carter, US Military Academy at West Point; Peter Cornelisse,
Erasmus University Rotterdam; Gaël Giraud, Georgetown University; Nicole Hassoun, Binghamton
University; Robert C. Hockett; Karla Hoff, Columbia University and World Bank; Yair Listokin, Yale
Law School; Cheryl Long, Xiamen University and Wang Yanan Institute for Study of Economics
(WISE); Luis Felipe López-Calva, UN Development Programme; Célestin Monga, Harvard University;
Paige Marta Skiba, Vanderbilt Law School; Anand V. Swamy, Williams College; Erik Thorbecke,
Cornell University; James Walsh, University of Oxford. Contributors: Kimberly B. Bolch, Marieke
Bos, Susan Payne Carter, Peter A. Cornelisse, Gaël Giraud, Nicole Hassoun, Karla Hoff, Yair
Listokin, Cheryl Long, Luis F. López-Calva, Célestin Monga, Paige Marta Skiba, Anand V. Swamy,
Erik Thorbecke, James Walsh
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